Approved For Release 2002/07/22 : CIA-RDP80-00810A002700060q£T-^, & "3 


CENTRAL INTELLIGENCE AGENCY 

INFORMATION REPORT 


This Document contains Information affecting the Na- 
tional Defense of the United States, within the mean- 
ing of Title 18. Sections 793 and 7M, of the U.S. Code, as 
amended. Its transmission or revelation of its content* 
to or receipt by an unauthorized person is prohibited 
by law. The reproduction of this form is prohibited. 


SECBEl/CONTROL - U.S. OFFICIALS ONLY 

SECURITY INFORMATION 


COUNTRY East Geriaany /USSR / China 


REPORT NO. 


25X1 A, 


SUBJECT 


Economic Situation in Germany 


DATE DISTR. 21 October 1953 

NO. OF PAGES 2 


25X1DATE OF INFO. 
PLACE ACQUIRED 


REQUIREMENT NO. RD 
REFERENCES 


THE SOURCE CVAUMT/ONS IN THIS REPORT ARE DEFINITIVE. 
THE APPRAISAL OF CONTENT IS TENTATIVE. 

(FOR KEY SEE REVERSE) 


25X1&WPE; 


25X1 


25X1 


25X1 A 


25X1 A 


president of the Deutsche Noteribank stated that tne ueutscne woxenoann uau a 
cft ah deficit of 81,600,000 eastmaxks. This had heen caused hy the lag in the 
production of consumer goods and the decrease of purchases at the HO shops. As a 
result, the Deutsche Noteribank is not in a position to graht credits to 
industrial enterprises for the payment of wages, 

2, In order to eliminate the dangers inherent in this situation. Minister of Trade 

Kurt Gregor ittaa to negotiate in Moscow fox* the immediate delivery of foods t s 

and raw materials . ' It Was also decided that industrial enterprises which lag behind 
production schedules will he closely supervised hy the-SED. 

q . | ' | it was further resolved to grant special aid for reconstruction 

to Qihina in 195k and 1955. The main administrations of the pertinent ministries 
were ordered to draw up a plan for the rehabilitation and reconstruction of Chinese 
industry. The plan is to he turned over to the Chineses Government in Peiping 
hy. Minister Kurt Gregor in mid-October, 

W With regard td the reorganisation Of the East German Government, the Ministi* a®? of 
Heavy Construction, the Ministry Of Engineering (sic) and the Ministry 

fgr Transportation and Agricultural Machine Construction are to he merged and 
placed' under Deputy Minister Heinrich Hauj the J0.nl stry of Mining and Smelting - 

and the State Secretariat for Chemistry are to he headed by Minister Frits Selbmann. 

I. | — | Comment: This information, indicates that deliveries of raw materials 

and foodstuffs promised hy Mosco^r in August 1953, Lave not yet started to arrive 
In any slseahle quantities. It will net he until after the arrival of these 
deliveries that a flow Of money to the Deutsche Notenbank will resume as 
the result of the increase d marketing of consumer goods. 


is meazni. 


QaamzA: Possibly the Ministry for General Machine Construction 
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25X1 A 3* | I conmynt s This reorganization, which was probably initiated by the 

SCC, follows the pattern of the reorganization of the Soviet Government# 
Previous observations indicate t hate top ranking forty officials have been 
placed at the head of ministries in time of crisis# After a return to more 
normal conditions, the top level men are again withdrawn from the front line. 
It appears that his line has also been chosen with regard to R&u, who 
previously held the position of Commissioner for the Coordination of Industry 
and Commerce, and who is now being ordered tcbovercome the critical situation 
in the machine construction industry. His appointment also indicates that, 
contrary, to directives laid down for a *new course* in East Germany, 
the engineering industry will continue to receive priority . They promotion 
of Bau and Selbmann, who have both been reported in opposition to Walter 
TJlbtiphi, indicates two different aspects of the Soviet policy in East Germany# 
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